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Preface

Cambodia, under the wise leadership of Samdech Akka Moha Sena Padei Techo
Hun Sen, the former Prime Minister and current President of the Senate, has successfully
implemented the Triangular Strategy and the Four-Phase Rectangular Strategy through
the Win-Win Policy with major achievements across all political, social, and economic
sectors, achieving a commendable and historic transformation of Cambodia.

For the Seventh Legislature of the National Assembly, under the astute and far-
sighted leadership of Samdech Moha Borvor Thipadei Hun Manet, Prime Minister of
the Kingdom of Cambodia, the Royal Government has launched Phase 1 of the Pentagonal
Strategy, in particular, Pentagon 4 on resilient, sustainable, and inclusive development,
which serves as a unified framework and roadmap toward a socioeconomic transformation
to ensure that society as a whole is well prepared to respond to multifaceted challenges,
as well as the uncertainties of globalization, environmental sustainability, and climate
change. Concurrently, the Royal Government, through the Ministry of Planning, has
implemented the Cambodian Sustainable Development Goals (CSDGs) Framework
(2016-2030), which Cambodia is fully committed to achieving these national milestones,
contributing to global sustainability goals, and driving the economy toward upper middle-

income status by 2030 and high-income status by 2050.

In alignment with the policy objectives of the Royal Government of Cambodia
to strengthen financial architecture, increase market transparency, and align national
practices with the internationally recognized standards, the Sustainability Reporting
Technical Committee (SRTC) was established in May 2025. The SRTC has played roles
as a coordinator, bringing together relevant line-ministries and institutions to ensure
coordinated and proportionate cooperation in supporting sustainability reporting. The
rising significance of climate-related risks and opportunities highlights the urgent need
for comparable, sustainability-related financial information to safeguard economic
stability, financial sector resilience, and informed decision-making. The International
Sustainability Standards Board (ISSB) issued sustainability disclosure standards namely
IFRS S1 — General Requirements for Disclosure of Sustainability-related Financial
Information and IFRS S2 — Climate-related Disclosures, establishing a global baseline
for sustainability reporting. In response to these developments, the SRTC has developed
the "Roadmap for the Adoption of IFRS Sustainability Disclosure Standards in
Cambodia" which defines the policy framework, strategies, and a phased implementation
approach for relevant stakeholders to adopt the IFRS S1 and IFRS S2. The Roadmap
for the Adoption of IFRS Sustainability Disclosure Standards in Cambodia has been
developed based on the international sustainability disclosure standards as a proactive
measure to support regulatory efficiency and adapt to regional and global trends, aiming
to ensure a competitive advantage based on Cambodia’s principles of proportionality,



capacity, priorities, and resources. Furthermore, this Roadmap incorporates proportional
implementation, transition reliefs, and capacity-building measures to facilitate effective
execution, while strengthening the quality, reliability, and comparability of sustainability-
related financial disclosures. It is also aimed at promoting accountability regarding the
Environmental, Social, and Governance (ESG) impacts, and improving the transparency
of sustainability-related risks and opportunities to support and contribute to the progress
toward the Cambodian Sustainable Development Goals Framework (2016-2030) and
stimulate sustainable investment. This Roadmap also provides a unified policy reference
for relevant regulators, reporting entities, auditors, and other stakeholders in developing,

monitoring, and implementing the sustainability reporting requirements.

Taking this opportunity on behalf of the Non-Bank Financial Services Authority
(FSA) Council and on my own behalf, I would like to express my high appreciation and
commendation to the Sustainability Reporting Technical Committee for their dedicated
efforts and high sense of responsibility in bringing the "Roadmap for the Adoption of
IFRS Sustainability Disclosure Standards in Cambodia" to fruition. At the same time, |
would like to express my gratitude to H.E. Bou Tharin, Director General of the
Accounting and Auditing Regulator (ACAR) and Chairman of the Sustainability
Reporting Technical Committee, for his direct leadership, as well as the ACAR
technical working group and all stakeholders who prepared and provided comprehensive
and interconnected inputs for this Roadmap, aligning it seamlessly with the Accounting
and Auditing Sector Development Strategy in Cambodia 2025-2035 and other relevant
strategies of the Royal Government.

Finally, I strongly hope that line ministries, relevant institutions, and private sector
will continue to actively participate in implementing the Roadmap for the Adoption of
IFRS Sustainability Disclosure Standards in Cambodia to achieve the planned outcomes
in each phase, serving as the critical cause of building a robust, transparent, and reliable
accounting and auditing system in Cambodia, in line with the international best

practices and Cambodia’s actual context.
Phnom Penh, 20 July, 2026
Deputy Prime Minister

and Minister of Economy and Finance
and Chairman of the Non-Bank Financial Services Authority Council

(signed and stamped)

Akka Bandith Sapheachar AUN PORNMONIROTH
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Executive Summary

The Roadmap for the Adoption of IFRS Sustainability Disclosure Standards in
Cambodia sets out the country’s strategic direction for implementing the International
Sustainability Standards Board (ISSB) Standards, specifically IFRS S1 — General
Requirements for Disclosure of Sustainability-related Financial Information and IFRS S2
— Climate-related Disclosures. Coordinated by the Secretariat of the Sustainability
Reporting Technical Committee (SRTC) and approved by the SRTC, the Roadmap aims
to ensure accountability for material environmental, social, and governance (ESG)
impacts, mandate transparency on entities’ contributions to the Cambodian Sustainable
Development Goals (CSDGs), enhance visibility of the sustainability-related risks and
opportunities, strengthen the resilience and integrity of the financial system, and
promote sustainable investment by aligning national practices with the globally
recognized standards. The adoption is expected to deliver multiple benefits, including
enhanced corporate credibility, improved risk management, better access to capital for
reporting entities, and increased stability, depth, and international attractiveness of
Cambodia’s financial and capital markets, while improving the information base for
relevant regulators and policymakers to monitor systemic risks and track progress
toward the CSDGs 2016-2030.

This Roadmap is applied to three groups of reporting entities, namely, listed
companies on the main board (Group 1), commercial banks, specialized banks, and
microfinance deposit-taking institutions (Group 2), and entities required by law to produce
audited CIFRS-compliant annual financial statements (Group 3). Implementation is
guided by core principles, including a phased approach, a focus on financial materiality
(single materiality aligned with IFRS S1 and IFRS S2), progressive enhancement of
disclosures over time, and a strong commitment to coordinated capacity building and
technical support for preparers, auditors, and regulators. Proportionality and transition
reliefs are embedded to avoid undue cost or effort, including climate-first reporting,
timing reliefs, limited comparative information, and phased-in greenhouse gas disclosures,
particularly for Scope 3 emissions. Entities required by law to produce audited CIFRS
for SMEs-compliant annual financial statements may elect to apply the Sustainability
Disclosure Standards. The Accounting and Auditing Regulator may issue Sustainability
Disclosure Standards for SMEs following the adoption of this Roadmap.

The implementation unfolds across four progressive phases: Phase 1 (Foundational:
Implementation of Existing Disclosure Requirements), Phase 2 (Transitional: Implementation
of IFRS S1 and IFRS S2 with Transition Reliefs), Phase 3 (Compliance: Full Implementation
of IFRS S1 and IFRS S2), and Phase 4 (Assurance: Full Implementation of IFRS S1
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and IFRS S2 with External assurance). The adoption timeline begins with Group 1 entities
initiating Phase 1 in 2026, entering Phase 2 in 2030, and reaching mandatory assurance
(Phase 4) in 2034, with other groups following on a subsequent schedule. Sustainability-
related financial disclosures will be embedded in the regulatory framework, subject to
supervision, enforcement, and sanctions for non-compliance, and accompanied by an
explicit prohibition of abuse of proportionality and reliefs. All sustainability-related
financial disclosures shall be prepared for the same reporting entity as the related
financial statements and must be clearly identifiable within a “Sustainability Report”
section that forms part of the entity’s general-purpose financial reports. The SRTC may
update the Roadmap over time to reflect implementation experience and international

developments.
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Roadmap for the Adoption of IFRS Sustainability Disclosure
Standards in Cambodia

Introduction

In June 2023, the International Sustainability Standards Board (ISSB) published
its inaugural set of International Financial Reporting Standards (IFRS) Sustainability
Disclosure Standards, namely IFRS S1 — General Requirements for Disclosure of
Sustainability-related Financial Information and IFRS S2 — Climate-related Disclosures
(collectively, the ISSB Standards).

Cambodia is committed to supporting the disclosure of consistent and comparable
climate- and sustainability-related information in accordance with global standards. To
provide leadership and coordination, the Non-Bank Financial Services Authority (FSA)
took a significant step forward by establishing the Sustainability Reporting Technical
Committee (SRTC) under the Prakas No. 037 FSA.Prk dated 9 May 2025. SRTC is
composed of 15 members representing key regulatory and policy bodies, including the
Accounting and Auditing Regulator (ACAR), Council for the Development of
Cambodia (CDC), Ministry of Planning, Ministry of Environment, National Bank of
Cambodia (NBC), Securities and Exchange Regulator of Cambodia (SERC), Insurance
Regulator of Cambodia (IRC), National Institute of Statistics (NIS), and accounting and
auditing firms which are the active members of Kampuchea Institute of Certified
Public Accountants and Auditors (KICPAA). Bringing these authorities together under
one platform reflects Cambodia’s recognition that sustainability reporting is a cross-cutting
issue requiring cooperation across sectors and ensures that sustainability reporting in

Cambodia is developed in a coordinated, nationally consistent manner.

SRTC, in its commitment to enhancing the quality and consistency of the
sustainability-related financial information disclosed to investors, lending institutions,
other lenders and creditors, regulators, and other stakeholders, hereby provides details
on the adoption of IFRS Sustainability Disclosure Standards (ISSB Standards), currently
comprising of IFRS S1 — General Requirements for Disclosure of Sustainability-related

Financial Information and IFRS S2 — Climate-related Disclosures.

In line with the global movement towards more transparent, consistent, and
comparable sustainability reporting, relevant regulatory authorities will issue regulations
following this Roadmap for the adoption of the ISSB Standards by their supervised

entities.
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Chapter 1: Objectives and Anticipated Benefits

1.1. Objectives

The objective of this Roadmap is to ensure that sustainability disclosures serve
as instruments of accountability, transparency, and financial-sector resilience. Specifically,
this Roadmap aims to:

a) Ensure Accountability for Impacts: Require reporting entities to disclose
material environmental, social, and governance (ESG) impacts, demonstrating
accountability for the effects of their operations on the economy, society, and
environment.

b) Ensure Accountability for Progress: Mandate transparency on entities’
measurable contributions to the Cambodian Sustainable Development Goals
(CSDGs), serving as an inducement to prioritize that contribution and ensuring
the alignment between entities’ conduct and national sustainable development
priorities.

c) Enhance Risk and Opportunity Transparency: Require disclosures that
enable investors, lenders, and regulators to assess sustainability-related risks,
opportunities, and resilience, thereby supporting informed decision-making
and responsible capital allocation.

d) Strengthen Financial Sector Resilience: Support the stability and integrity
of the financial system by enabling financial institutions to evaluate borrowers’
sustainability-related strengths and vulnerabilities as part of risk management
and supervision.

e) Promote Sustainable Investment in Cambodia: Position Cambodia as an
attractive and trusted destination for sustainability-conscious investors by
aligning national disclosure practices with the internationally recognized
sustainability reporting standards.

This comprehensive articulation of objectives guides the phased implementation
and ecosystem development laid out in the rest of this Roadmap.

1.2. Anticipated and Desired Benefits

The adoption of IFRS Sustainability Disclosure Standards is an important step
toward embedding sustainability considerations within Cambodia’s financial reporting
and management systems. It strengthens Cambodia’s financial architecture, enhances
market confidence, and positions Cambodia as a credible participant in global sustainable
finance. SRTC, with the recommendations of the Accounting and Auditing Regulator
(ACAR), will continue to assess and endorse ISSB Standards as they evolve, ensuring
consistent national application and comparability.
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The anticipated and desired benefits of the adoption are summarized as follows:

For Reporting Entities

The adoption of these Standards strengthens corporate accountability, operational

efficiency, and long-term competitiveness by embedding sustainability into core business

practices.

a)

b)

d)

Enhanced Credibility: Adopting the internationally recognized standards for
sustainability reporting can enhance the credibility of an entity's disclosures,
and build trust to aid stakeholders’ decision-making.

Risk Management and Strategic Resilience: Promotes structured identification
and management of the sustainability-related risks and opportunities, enhancing
business continuity and adaptability.

Capital Access and Cost Efficiency: Improves entities’ access to responsible
capital and may lower the costs of financing through credible sustainability
disclosures.

Operational Excellence and Benchmarking: Encourages process improvements,
innovation, and peer benchmarking, driving continuous performance enhancement
across sectors.

For Financial and Capital Markets

The adoption of these Standards enhance transparency and accountability across

Cambodia’s financial ecosystem, thereby empowering both investors and lenders to

make informed, responsible, and risk-aware decisions.

a)

b)

d)

Informed Investment and Lending Decisions: Provide reliable, comparable
information on sustainability-related risks and opportunities, enabling investors
and financial institutions to assess the long-term prospects and resilience of the
reporting entities.

Market and Banking Sector Stability: Reduce information asymmetry, improve

supervisory visibility, and strengthen confidence in both capital and banking
markets, contributing to financial system stability and sustainable credit growth.

Sustainability-Linked Financing and Credit Quality: Enable banks and
financial institutions to assess borrowers’ sustainability performance and climate
vulnerabilities, supporting the expansion of green, transition, and sustainability-
linked financial products.

Portfolio and Risk Management: Facilitate the integration of sustainability
considerations into portfolio construction, credit-risk assessment, and capital
adequacy frameworks, aligning financial-sector practices with environmental,
economic, social, and governance (EESG) objectives.
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For Regulators and Policymakers

The Standards reinforce accountability, strengthen oversight mechanisms, and

promote a transparent and inclusive economic system.

a)

b)

d)

Market Oversight and Enforcement: Equip regulators with consistent, high-

quality data to supervise sustainability practices and enforce disclosure compliance.

Transparency and Accountability: Enhance visibility of entities’ environmental

and social impacts, building public trust and corporate responsibility.

CSDGs Progress Tracking: Support transparent measurement of private-sector

contributions to the Cambodian Sustainable Development Goals (CSDGs).

International Alignment: The adoption of the ISSB Standards aligns local
reporting standards with the international practices, facilitating the cross-border
regulatory cooperation and reducing the burdens on multinational entities in

implementing the sustainability disclosures.

For Systemic and National Imperatives

The Standards advance Cambodia’s strategic priorities by embedding sustainability

considerations into the national financial reporting framework and policy architecture.

a)

b)

d)

Global Alignment and Competitiveness: Align national reporting practices
with the international standards, reduce compliance duplication, and enhance
Cambodia’s credibility and attractiveness as a destination for sustainability-

conscious investors.

Harmonization and Efficiency: Establish a coherent reporting foundation across
regulators and sectors, reducing complexity, ensuring data consistency, and

promoting interoperability across financial reporting systems.

Policy Development and Integration: Provide standardized sustainability data
to inform evidence-based policymaking on sustainable finance, climate action,

and resource efficiency.

Catalyst for Positive Change: Embed sustainability considerations within business
reporting and decision-making, enabling entities to manage risks, innovate, and

pursue opportunities that generate shared environmental and social value.
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Chapter 2: Approach to this Roadmap

2.1. Guiding Principles

Implementation of the IFRS Sustainability Disclosure Standards in Cambodia
is guided by five core principles that ensure the Roadmap remains credible, proportionate,

and achievable within Cambodia’s regulatory and market context.

1. Phased Implementation: Transitioning to the ISSB Standards is a structured
journey that requires time, adaptation, and collaboration. Reporting requirements
will be introduced in defined phases, enabling entities to integrate sustainability
considerations into their operations and progressively strengthen their disclosure
capability.

2. Financial Materiality Focus: Adopting a single materiality approach to ensure
alignment with IFRS S1 and IFRS S2, which require disclosure of sustainability
matters that could reasonably be expected to affect the entity’s prospects. This
focus ensures that reported information remains decision-useful for investors
and other providers of the financial capital, while maintaining consistency with

the international standards.

3. Progressive Disclosures: The depth and scope of the required disclosures will
increase gradually as preparers’ systems, data, and assurance capacity mature.
This approach supports continuous improvement without imposing unmanageable

compliance burdens, consistent with the ISSB’s proportionality mechanisms.

4. Capacity Building and Support: SRTC mandates that robust capacity-building
support empowers reporting entities. SRTC, in coordination with professional
bodies, will provide sustained technical assistance, trainings, and guidance to
preparers, auditors, and regulators, ensuring readiness at every phase of

implementation.

5. Regulatory Flexibility and Proportionality: Reporting obligations will remain
proportionate to entity size, sector, and systemic importance. Flexibility in
design and timing will utilize the ISSB’s proportionality mechanisms, such as
the "undue cost or effort" exemption and the reliance on available skills and

resources, ensuring sustainability reporting remains feasible and relevant.
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2.2. Implementation Approach

Acknowledging the benefits of mandating the IFRS Sustainability Disclosure
Standards, it is impractical to implement the requirements in Cambodia without developing
and building local capacity. Therefore, this Roadmap aims to provide a paced approach
to implementation, considering the compliance burden and providing time for capacity
building. Considering the principles set out above, this Roadmap adopts three

dimensions for implementation as set out in the diagram below:

Implementation
Enablers

Enforcement

Implementation
— of Existing
Listed companies Disclosure Voluntary
on the main board Requirements
I Q
- ) 2
2 = =
Implementation : g & g
iS)
Commercial Banks, of IFRS Sl. and Comply or §. & 5 §
T - IFRS S2 with explain =5 =4 = 2
Specialized Banks e . o @ o =
- Transition Reliefs S, =
and Microfinance = B < B
Deposit-taking I < & g a.
Institutions (MDIs) Full g = = B
. o a g e}
Implementation Mandatory a % 2 ot
of IFRS S1 and compliance - g
Entities required IFRS 82 = s 5
by law to produce Full 3
audltel(.i Ctl FRS- 1 Implementation Enforcement
compliant annua of IFRS SI and with external

financial
statements

IFRS S2 with assurance

External
Assurance
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Chapter 3: Applicable Entities

This Roadmap intends to cover reporting entities, which include all public interest
entities, as well as entities required by law to produce audited annual financial statements.

In summary, the following are three groups of reporting entities that must apply:

Applicable Entities
- Listed companies on the main board

Institutions (MDIs)

- Commercial Banks, Specialized Banks, and Microfinance Deposit-taking

Entities required by law to produce audited CIFRS-compliant annual
financial statements

A reporting entity is exempt from the requirements if the reporting entity is not a

listed company, and fulfills all four of the following conditions:

e Their immediate, intermediate or ultimate parent is a Cambodian entity, and

e That parent prepares a sustainability report in accordance with the requirements
of this Roadmap, and

e That sustainability report incorporates the activities of the reporting entity and

e That sustainability report is publicly available in the same timeframe and condition

as the report of the reporting entity would otherwise have been.

Multiple criteria

Separate requirements shall be issued by relevant regulators for entities that meet

multiple criteria. For example, a commercial bank that is listed on the main board.
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Chapter 4: Reporting Requirements and Timeline

4.1. Reporting Requirements

Implementation of the IFRS Sustainability Disclosure Standards will occur
progressively through four phases, where each phase expands the coverage, depth, and
assurance requirements to ensure proportionality and readiness across sectors.

4

FOUNDATIONAL TRANSITIONAL COMPLIANCE ASSURANCE
PHASE PHASE PHASE PHASE

Implementation of Full Implementation

IFRS S1 and Full Implementation . oo o'ay o

Implementation of

Existing Discl
’“;tm? . Otsure IFRS S2 with of IE?RSSSSI;M IFRS S2 with
R Transition Reliefs External Assurance
Comply or Mandatory Enforcement with
Voluntary : .
Explain compliance assurance

Phase 1 (Foundational Phase):
Implementation of Existing Disclosure Requirements

This first phase is designed for capacity building in order to establish the foundation
for sustainability reporting by implementing the existing disclosure requirements. To
ensure proportionality, this phase is applied only to listed companies on the main board
(Group 1) and commercial banks, specialized banks, and microfinance deposit-taking
institutions (MDIs) (Group 2).

Group 1

Listed companies on the main board are required to implement this Roadmap
by complying with the existing disclosure requirements issued by the Securities and
Exchange Regulator of Cambodia (SERC). The disclosure requirements are set out in
a table accompanying the Prakas. If the entity does not have the information specified

in the table, it is required to state this fact and explain:

a) whether equivalent alternative information is available, and either disclose that
alternative information or indicate where it can be found.

b) if equivalent alternative information is not available, whether the potential impacts
of the risk are considered material. If material, the reporting entity should explain

whether it is taking steps to be able to disclose the information in subsequent years.
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Group 2

Commercial banks, specialized banks and microfinance deposit-taking institutions

(MDiIs) are required to implement this Roadmap by complying with the disclosure
requirements issued by the National Bank of Cambodia (NBC).

Phase 2 (Transitional Phase):
Implementation of IFRS S1 and IFRS S2 with Transition Reliefs

Reporting entities will expand and refine their disclosures to comply with IFRS S1

and IFRS S2, while applying transitional and proportional reliefs introduced by ISSB.

Proportional Mechanisms in IFRS S1 and IFRS S2

ISSB has introduced in IFRS S1 and IFRS S2 the concept of “reasonable and

supportable information that is available at the reporting date without undue cost

or effort.” This proportional mechanism:

clarifies that the assessment of what is undue cost or effort depends on a company’s
specific circumstances and requires a balanced consideration of the costs and
efforts for the company and benefits of the resulting information for investors;
emphasizes that a company is required to use relevant and appropriate
information; and

clarifies that a company is not required to undertake exhaustive searches for

information.

ISSB has also introduced the concept of “the skills, capabilities, and resources

available to the entity” to address proportionality. This proportional mechanism:

clarifies that a company can undertake a simpler approach to climate-related
scenario analysis such as qualitative scenario analysis, if such an approach is
appropriate to the company’s circumstances, which includes consideration of
a company’s exposure to climate-related risks and opportunities and the skills,
capabilities and resources available to the company for such scenario analysis;
clarifies that a company does not need to provide quantitative information about
anticipated financial effects of sustainability-related risks or opportunities if the
company does not have the skills, capabilities or resources to provide that
quantitative information; and

clarifies that a company’s circumstances are likely to change over time, and so

will its assessment of them.
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Table 1: Mechanisms for Proportionality

IFRS S1 and IFRS S2 disclosure Information used is Qualitative
requirements limited to what is approaches are

reasonable, allowed if an entity
supportable, and lacks skills,
available without capabilities or
undue cost or effort resources

1  Determination of anticipated

financial effects Yes Yes
2 Climate-related scenario analysis Yes Yes
3 Measurement of Scope 3 Yes

greenhouse gas (GHG) emissions
4  Identification of risks and Yes

opportunities
5  Determination of the scope of the Yes

value chain
6  Calculation of metrics in some

Yes

cross-industry categories

Table 2: Transition reliefs

Transition reliefs

1  Climate-first Reporting: Applicable entities are permitted to disclose information
on only climate-related risks and opportunities (in accordance with IFRS S2)
and consequently apply the requirements of IFRS S1 only insofar as they relate
to the disclosure of information on climate-related risks and opportunities.

2 The Timing of Reporting: Applicable entities are permitted to report its annual
sustainability-related financial disclosures after it has published the related
financial statements, along with its half-year financial reports.

3 Comparative Disclosures: Applicable entities are not required to disclose
comparative information about its sustainability-related risks and opportunities
in the first annual reporting period following the end of the duration of the relief,
other than its climate-related risks and opportunities.

4 Greenhouse Gas (GHG) Protocol: Applicable entities are permitted to not use
the GHG Protocol, unless the entity is required by regulation to use a different
measurement method.

5 Scope 3 GHG emissions: Applicable entities are permitted to not disclose
Scope 3 GHG emissions, except for categories already required by applicable
entities’ respective regulators.
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Phase 3 (Compliance Phase):
Full Implementation of IFRS S1 and IFRS S2

Entities will be required to fully comply with all disclosure requirements under
IFRS Sustainability Disclosure Standards. This phase achieves complete alignment
with ISSB standards, excluding any benefits from transition reliefs provided in those
Standards.

Phase 4 (Assurance Phase):
Full Implementation of IFRS S1 and S2 with External Assurance

Entities required to disclose sustainability information in compliance with [FRS
Sustainability Disclosure Standards are required to have that information audited by an
external assurance provider. The external assurance must be provided by an accredited
auditor. The assurance engagement must be carried out in accordance with International
Standard on Sustainability Assurance (ISSA). The requirements to be accredited as an

assurance provider will be developed in separate regulations.
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4.2. Adoption Timeline

Table 3: Adoption Timeline ®

FISCAL YEAR 2026 2027 202812029 2030 2031 2032 @ 2033 @ 2034 @

Group 1: Phase 1:
i P Implementation of
Listed existing disclosure
companics on the requirements
main board
Group 2:
bani;)rzrlleiricalﬁlze d Phase 1: Phase 2: Phase 3: Phase 4:
» SP Implementation 1* year of adoption Full Full Implementation

Phase 2: Phase 3: Phase 4:
1* year of adoption Full Full Implementation
of ISSB Standards Implementation of of IFRS S1 and
with transition IFRS S1 and IFRS IFRS S2 with
reliefs S2 External Assurance

banks and

microfinance of existing of ISSB Standards Implementation of of IFRS S1 and
. . disclosure with transition IFRS S1 and IFRS IFRS S2 with
deposit-taking s .
SO requirements reliefs S2 External Assurance
institutions
(MDIs)
Group 3:
Entities required Phase 2: Phase 3: Phase 4:
by law to produce 1* year of adoption Full Full Implementation
audited CIFRS- of ISSB Standards Implementation of of [FRS S1 and
compliant annual with transition IFRS S1 and IFRS IFRS S2 with
financial reliefs S2 External Assurance
statements
Note:

(1) The adoption timeline becomes effective for annual reporting periods beginning on or after January 1, 20XX (for example, the year 2030
refers to the annual report covering from January 1 to December 31, 2030).

(2) Entities are granted additional transition reliefs through an exemption from disclosing Scope 3 greenhouse gas (GHG) emissions for the
accounting periods from 2032 to 2034. Full disclosure shall be applied from the 2035 accounting period onward.
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4.3. Early Application

A reporting entity may elect at any time to early apply the disclosure requirements
specified in the Roadmap. A reporting entity may elect to “skip-a-step,” for example,
by reporting under the ISSB requirements immediately instead of the intermediate step

of first reporting under other requirements.

4.4. Reporting Entity

The sustainability-related financial disclosures shall be for the same reporting
entity as the related financial statements. If the financial statements are consolidated, it
is expected that the accompanying sustainability-related financial disclosures would also

be consolidated.

4.5. Sustainability Disclosure by Small and Medium-sized Entities

Sustainability disclosure reported by small and medium-sized entities (SMEs)
constitutes a critical component of the national sustainability reporting ecosystem.
Accordingly, the development and strengthening of the sustainability reporting practices
by small and medium-sized entities shall be recognized as a priority in supporting the

implementation of this Roadmap.

In Cambodia, SMEs represent a significant segment of the supply chains of the
listed companies and large non-listed companies. The systematic collection, management,
and disclosure of sustainability-related information by SMEs, together with the integration
of sustainability considerations into their business operations, shall contribute to enhancing
the overall sustainability performance, transparency, and compliance of listed companies

and large non-listed companies.

Entities required by law to produce audited CIFRS for SMEs-compliant annual
financial statements may elect to apply the Sustainability Disclosure Standards. ACAR
may issue sustainability disclosure standards for SMEs following the adoption of this

Roadmap.
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Chapter 5: Location and Timing of Disclosures

Entities will be required to disclose the sustainability-related financial disclosures
as part of their general-purpose financial reports, provided that the disclosures are found
in a dedicated “Sustainability Report” section, are clearly identifiable and not obscured

by other disclosures.

For publicly accountable entities, the disclosures must be made publicly available
and easily accessible to stakeholders through publication on the entities’ corporate
website within the period prescribed by the appropriate regulatory authority, subject to

the additional transition reliefs.
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Chapter 6: Reliefs

To support the “phasing and scaling” of requirements and applications by the
companies with limited capabilities or experiences, reporting entities may avail
themselves of the transition reliefs in Phase 2 as described in Table 2: Transition Reliefs.
Table 1: Mechanisms for Proportionality contains the permanent reliefs (referred to as
“proportionality mechanisms” in the ISSB Inaugural Jurisdictional Guide), and Table 2
contains additional transition reliefs briefly described as below:

e Permanent Reliefs: Introduces the concept of “reasonable and supportable
information that is available at the reporting date without undue cost or effort”
to help entities provide the disclosures required by the Standards in areas in
which there is a high level of measurement or outcome uncertainty. It also includes
the concept of “the skills, capabilities, and resources available to the entity” to
address proportionality and to ensure that entities can apply the requirements in
a way that is proportionate to their circumstances, while still providing useful
information for investors. These reliefs from the ISSB Standards are adopted

locally without modification.

e Additional Transition Reliefs: Allowing companies to receive additional transition
reliefs regarding certain disclosure requirements in IFRS S1 and IFRS S2 for the
first 2 (two) annual reporting periods for transition reliefs 1, 2, 3, and 4, as defined
in Table 2: Transition Reliefs above. However, the implementation of Scope 3
greenhouse gas emissions disclosures shall be deferred for an additional 3 (three)

years.

The entities may claim compliance with the IFRS Sustainability Disclosure
Standards if all applicable requirements are fulfilled, notwithstanding those subject to
transition reliefs in line with this Roadmap.

Prohibition of Abuse of Reliefs

The introduction of mechanisms to address the proportionality in the IFRS S1
and IFRS S2 is intended to assist entities, particularly when the Standards are initially
applied. Guidance on key requirements (including illustrative examples) is provided in
the Standards to aid applications. These mechanisms are likely to be helpful for entities

that might be less able to comply with the Standards' disclosure requirements.

To ensure that the entities do not exploit the transition reliefs to circumvent the
obligation of full and transparent disclosure of sustainability-related financial disclosures,

reporting entities are prohibited from engaging in practices that undermine the spirit and
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intent of proportionality as provided for within the CIFRS. Proportionality mechanisms
are intended to allow entities to report sustainability-related information in a manner that
is appropriate to their size, complexity, and nature of their activities, while maintaining
the quality and completeness of the information reported. Entities are expected to apply
proportionality mechanisms based on legitimate criteria such as size, sector, and actual

burden of reporting, ensuring that no material information is omitted or misrepresented.

For the purposes of this clause, "abuse" is defined as any action or inaction by a
reporting entity that contravenes the objectives of the proportionality, including but not

limited to, deliberate misapplication, manipulation, or evasion of reporting requirements.
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Chapter 7: Compliance Enforcement and Monitoring

The disclosures of sustainability information as adopted by Cambodia will be
mandated by the legislation. Enforcement will include appropriate sanctions for entities
that do not comply with the requirements set forth by effective laws and regulations.
Entities that voluntarily adopt the requirements or portions of the requirements before
the required date for that class of entity will not be subject to enforcement actions unless

information presented is misleading.

The appropriate regulatory authorities will monitor compliance of their supervised
entities with the reporting requirements within the specified deadline. Pilot tests conducted
by regulatory authorities within the supervised reporting entities are allowed and encouraged

to ensure proportionality, practicality, and viability of the Roadmap implementation.

Roadmap for the Adoption of IFRS Sustainability Disclosure Standards in Cambodia ~ Page 19 of 22



Chapter 8: Capacity Building and Support

ACAR will provide training programs and collaborate with relevant regulatory
authorities to provide guidelines and other supporting materials to facilitate entities in

understanding and implementing the IFRS Sustainability Disclosure Standards.
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Chapter 9: Monitoring, Reviewing and Evaluating Mechanisms
for the Implementation of the Roadmap

Action Plan Development: The template for the action plan will be determined
by the Sustainability Reporting Technical Committee. Relevant line ministries and
authorities may develop action plans to support the implementation of this Roadmap
within their respective authority based on the template determined by the Committee,
and submit them to ACAR for consolidation and to serve as the subject for semi-annual

and annual monitoring and evaluation.

Problem-Solving Mechanisms: SRTC is responsible for reviewing and issuing
necessary measures to solve any problems arising during the implementation of this
Roadmap. In the event of any changes, the Committee must request a decision from the
Deputy Prime Minister and Minister of Economy and Finance and Chairman of

the Non-Bank Financial Services Authority Council.

Monitoring, Reviewing and Evaluating Mechanisms: The Accounting and
Auditing Regulator (ACAR) is in charge of coordinating with relevant line ministries
and authorities in implementing, monitoring, reviewing, and evaluating the progress of
the Roadmap implementation. In order to ensure successful implementation of the
Roadmap as planned, relevant line ministries and authorities may submit semi-annual
and annual progress reports to ACAR as a basis to monitor and review the implementation,
and report the progress to the Deputy Prime Minister and Minister of Economy and

Finance and Chairman of the Non-Bank Financial Services Authority Council.
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Chapter 10: Amendments

Sustainability Reporting Technical Committee (SRTC) may issue amendments to
this Roadmap as necessary to ensure the effectiveness and efficiency of the implementation

of the Roadmap for the Adoption of IFRS Sustainability Disclosure Standards in Cambodia.
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